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CONFIDENTIAL STATE 044248 

E.O. 11652: GDS 

TAGS: MASS, ID, US 

SUBJECT: USN SHIPS ON LEASE 

REF: A. JAKARTA 14532 DTG 2705 10Z OCT 77 

B. CHIEF, USDLG JAKARTA ID LTR SER 103 

C. JAKARTA 0709 DTG 170740Z JAN 78 
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D. STATE 222561 DTG 181624Z SEP 75 

1 . AS EXPLAINED IN DETAIL IN REF D, IT HAS BEEN USG 
POLICY SINCE 1972 NOT TO EXTEND USN SHIP LOAN/LEASE AGREE- 
MENTS WITH SOME 31 GOVERNMENTS. THAT POLICY WAS DIRECT 
RESULT OF CONGRESSIONAL HEARINGS IN 1972 AND HAS SINCE 
BEEN STRONGLY SUPPORTED BY CONGRESS. ACCORDINGLY, WE HAVE 
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OFFERED FOR SALE TO GOVERNMENTS CONCERNED ALL SHIPS ON 
LOAN/LEASE UPON EXPIRATION OF LOAN/LEASE AGREEMENTS, OR 
EARLIER IF DESIRED. EXTENSION-OF LEASE AGREEMEVTS WIOH 
INDONESIA IN 1976 WAS AUTHORIZED AS A SPECIAL EXCEPTION 
TO THE NON-EXTENSION POLICY IN ORDER TO PROVIDE THE 
INDONESIANS ADDITIONAL TIME TO BUDGET FOR PURCHASE OF THE 
SHIPS. 

2. IN THE SIGNED LEASE EXTENSION AGREEMENTS OF 1976, 
FORWARDED BY REF B, THE GOI AGREED THAT ON 30 SEPTEMBER 
1978 THE VESSELS "SHALL BE RETURNED TO THE USG FOR SUCH 
DISPOSITION AS THE USG DEEMS APPROPRIATE, UNLESS THE USG 
SHALL HAVE OFFERED AND THE GOI SHALL HAVE AGREED TO 
PURCHASE" SAID VESSELS. IN VIEW OF POLICY CITED ABOVE 
AND STATUTORY LIMITATIONS, WE COULD NOT NOW AUTHORIZE 
RENEWAL OF THE LEASE AGREEMENT. YOU MAY WISH TO 
EMPHASIZE TO APPROPRIATE GOI OFFICIALS THAT THIS POLICY 
IS BEING CARRIED OUT WITH ALL GOVERNMENTS CONCERNED. 

3. THE FOLLOWING SALES INFORMATION SHOULD BE PROVIDED 
TO THE GOI: 

SHIP FMS PRICE -—CONGRESSIONAL ACTION 

- REQUIRED 

CLARKE COUNTY (LST-601) 230K 30 DAY NOTIFICATION 
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IREDELL COUNTY (LST-839) 230K 30 DAY NOTIFICATION 

ASKARI (ARL-30) 375K 30 DAY NOTIFICATION 

TIDEWATER (AD-31) 525K ENABLING LEGISLATION 

ON "AS IS, WHERE IS" BASIS (LISTED PRICE DOES NOT INCLUDE 
REQUIRED ADMIN CHARGE) 

4. IN ORDER THAT THE NECESSARY AUTHORITY CAN BE OBTAINED 
FOR POSSIBLE SALE OF THE SHIPS AT THE TIME OF THE 
EXPIRATION OF THE LEASES ON 30 SEPTEMBER 1978, WE WOULD 
APPRECIATE AN EARLY DECISION BY THE GOI ON PURCHASE OF 
THE SHIPS. VANCE 


CONFIDENTIAL 
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